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With a fixed annuity, you accumulate money
through the years to provide a future
income.

Life annuity with period-certain option. Benefits
are payable for the life of the annuitant, but if the
annuitant dies before a designated time – typically
five, 10, 15 or 20 years – benefits are paid to a
named beneficiary for the balance of the designated
time.

Joint and survivor option. Payments are made over
the life of the annuitant and a survivor, typically a
spouse. All benefits stop after the survivor dies.

Single life option. With this annuitization (income)
option, payments continue for the life of the 
annuitant.

Period-certain option. Payments are made to a
beneficiary for a specified number of years.

Income for as long as you live. Annuities offer the
unique advantage of providing multiple income
options that may be designed in a way that will last
throughout your life.

Note: As indicated in footnotes, a surrender charge
is generally imposed during the first three to 10
years that you own a policy. Withdrawals prior to
age 591⁄2 may result in a 10% penalty, in addition to
any ordinary income tax. The guarantee of the annu-
ity is based on the financial strength and claims-pay-
ing ability of the underlying insurance carrier.
Annuities should not be purchased as a short-term
investment.

To learn more about fixed annuities, contact your
investment executive.

FIXED ANNUITIES
Tax-advantaged retirement 

income options

THINK OF AN ANNUITY AS YOUR OWN 
PERSONAL RETIREMENT ACCOUNT—ONE
THAT CAN ALLOW YOU TO SAVE AND RETIRE
MORE COMFORTABLY.

Types of Annuity Plans
Fixed Rate Deferred Annuities
The rate of interest for fixed rate annuities is guaran-
teed for a specified time. Fixed rate annuities are
attractive because they often credit a higher interest
rate than most fixed income alternatives. They are
well suited for conservative investors who don’t need
current income and who want to save for the long
term. Earnings accumulate tax-deferred, giving fixed
rate annuities an advantage over other taxable savings
plans. Some fixed annuities will offer a first-year
bonus. These may also be referred to as “Rate for
Term Annuities.”

Equity Indexed Annuities
Equity indexed annuities offer the potential for 
market-linked returns, with a guarantee of principal6

after completing a surrender charge period. Its
returns are linked to a stock market index. If the mar-
ket does not perform well, equity indexed annuities
have minimum rate guarantees subject to caps and
participation rates. This attractive combination may
make equity indexed annuities an excellent choice as
a portion of a retirement nest egg.

Index annuities are insurance contracts that, depending on the contract,
may offer a guaranteed annual interest rate and some participation
growth, if any, of a stock market index. Such contracts have substantial
variation in terms, costs of guarantees and features and may cap
participation or returns in significant ways. Any guarantees offered are
backed by the financial strength of the insurance company, not an outside
entity. As an investor you are cautioned to carefully review an index
annuity for its features, costs, risks, and how the variables are calculated.

Immediate Annuities
With immediate annuities you can deposit a lump
sum, then start receiving income payments for a
specific period or throughout your lifetime. Payments
typically start a month or up to a year after the annuity
purchase.

6 The guarantee of the annuity is based on the financial strength
and claims-paying ability of the underlying insurance company.
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